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* Funding Priorities and Thematic Objectives
 ESI Funds Allocation per Funding Priority and Thematic Objective

* Progress in the Implementation of the PA per Thematic Objective/
contribution of ESI Funds to the National Targets of EU 2020

Strategy as well as to the Country Specific Recommendations



Partnership Agreement: Strategic Objective and

Funding Priorities

o Strategic Objective:

Restructuring of the economy, preservation and creation of new jobs
and safeguarding of social cohesion

¢ Funding Priorities:

1.Supporting the restructuring and strengthening the competitiveness
of Cyprus economy

2.Upgrading human resources, promoting employment and social
cohesion

3.Protecting the environment and promoting the efficient use of
resources



Partnership Agreement: Thematic Objectives

11 Thematic Objectives

Research, technological development and innovation

Information and Communication Technologies (ICT)

Smart

Competitiveness of SMEs

.~

Low Carbon Economy (Energy efficiency and RES)
Climate change adaptation and risk prevention and management
Protection of the Environment and resource efficiency

EU 2020
Sustainable

Sustainable transport and key network infrastructure

»

Employment and labour mobility

© © N Ok W N

. Social Inclusion and combating poverty
10.Education, skills building and life long learning

Inclusive

11.Institutional capacity and efficient public administration



Partnership Agreement: Operational Programmes

Operational Programme m Allocation (€)

OP Competitiveness and ERDF 292.299.018
Sustainable Development Cohesion Fund 269.541.702
OP Employment, Human ESF 129.488.887
Resources and Social Cohesion YE| 11.572.101
Rural Development Programme EAFRD 132.214.377
OP THALASSA EMFF 39.715.209

Total 874.831.294



Funding Priority 1: Support the restructuring of the
Cypriot economy and enhancement of its competitiveness

No | Thematic Objective ERDF ESF Cohesion EAFRD EMFF Total
(€) (€) Fund (€) \ \ \

Strengthening research,

technological development and 70.000.000 0 0 2.142.000 0 72.142.000
innovation

2. Enhancing Access to, and use and
quality of, Information and 73.500.000 0 0 315.000 0 73.815.000

Communication Technologies

3.  Enhancing the competitiveness of

: ) : 70.000.000 0 0 36.202.377 9.840.558 116.042.935
small and medium-sized enterprises

7.  Promoting sustainable transport and

removing bottlenecks in key 14.250.000 0 85.000.000 0 0 99.250.000
network infrastructures

11. Enhancing institutional capacity and
an efficient public administration

TOTAL (€) 227.750.000 5.055.000 85.000.000 38.659.377 9.840.558 366.304.935

0 5.055.000 0 0 0 5.055.000



Funding Priority 2: Upgrading of human resources,
promotion of employment and social cohesion

Thematic Objective ERDF | ESF/YEI EAFRD | EMFF
\J) (€) Fund (€) \J) \J) \J)

Promoting employment

and supporting labour 0 81.072.101 0 6.300.000 5.250.000 92.622.101
mobility

9. Promoting social
inclusion and combating 15.000.000 27.000.000 0 13.545.000 0 55.545.000
poverty

10. Investing in education,

skills and lifelong 0 26.000.000 0 252.000 0 26.252.000
learning

TOTAL (€) 15.000.000 134.072.101 0 20.097.000 5.250.000 174.419.101



Funding Priority 3: Protection of environment and

efficient use of resources

No | Thematic Objective ERDF (€) | ESF | Cohesion | EAFRD EMFF Total
(€) | Fund (€) (€) (€) )

Supporting the shift towards
a low-carbon economy inall  13.000.000 0 32.000.000 35.122.500 470.000  80.592.500
sectors

5. Promoting climate change

adaptation, risk prevention 0 0  10.000.000 13.072.500 0 23.072.500
and management

6. Promoting sustainable
transport and removing
bottlenecks in key network
infrastructures

TOTAL (€) 43.000.000 0 169.000.000 71.190.000 23.874.651 307.064.651

30.000.000 0  127.000.000 22.995.000 23.404.651 203.399.651



Progress Achieved by 31/12/2016

* Relatively small activation of the Operational Programmes

* Entrepreneurship and SMEs support, Research and Innovation,
Energy Efficiency and Energy Saving, Climate Change
Adaptation, Sustainable Urban Mobility, Urban Environment,
Youth Unemployment, Activation of Labour Force, Vocational

Education and Training.



Progress: Thematic Objective 1

Strengthening research, technological development and innovation

Initial Progress until 31/12/2016 Contribution to EU 2020 targets
Allocation and CSRs until 31/12/2016
(€)
ERDF 70.0000.000 9 calls of proposals Contribution to National R&D
Target.
66 % activation of the allocated ERDF budget Contribution could not be

measured until 31/12/2016

EAFRD 2.142.000  The relevant Measure 1.6 was not activated by Contribution to National R&D
31/12/2016 Target.

Contribution could not be
measured until 31/12/2016.



Progress: Thematic Objective 2

Enhancing Access to, and use and quality of, Information and Communication Technologies

Allocation (€) Progress until 31/12/2016 Contribution to EU 2020
targets and CSRs until
31/12/2016
ERDF 73.500.000 No call of proposals was announced until Not applicable
31/12/2016.
EAFRD 315.000 No call of proposals was announced until Not applicable

31/12/2016.



ERDF

EAFRD

EMFF

Progress: Thematic Objective 3

Enhancing the competitiveness of small and medium-sized enterprises

Allocation | Progress until 31/12/2016

70.0000.000

36.202.377

9.840.558

Announcement of 4 calls of proposals (€27,3 mln)
33,1% activation of ERDF budget
247 agreements were signed

3 calls of proposals were announced (€33,5 mln)
Activation of 78% of EAFRD allocated budget

4 calls of proposals were announced
Activation of 26,1% of EMFF budget (€3,4 mln).

Contribution to EU 2020 targets

and CSRs until 31/12/2016

- National Employment Target
-CSR 4- access to finance to SMEs.
Contribution could not be
measured until 31/12/2016

- National Employment Target
Contribution could not be
measured until 31/12/2016

-National Employment Target
Contribution could not be
measured until 31/12/2016



Progress: Thematic Objective 4

Supporting the shift towards a low-carbon economy in all sectors

Allocation | Progress until 31/12/2016 Contribution to EU 2020
(€) targets and CSRs until
31/12/2016
ERDF 13.000.000 1 Call of proposals was announced (€8,7 min) National Target for GHG
67 % activation of the allocated ERDF emission reduction
CF 32.000.000 1 Call of proposals was announced (€8 mln) National Target for GHG
25% activation of the allocated CF emission reduction
EAFRD 35.122.500 1 call of proposals was announced National Target for GHG
96% of agricultural land was covered by the Measure emission reduction.

€31,7 mln public expenditure occured

EMFF 470.000 No funds were activated until 31/12/2016 None



Progress: Thematic Objective 5

Promoting climate change adaptation, risk prevention and management

Allocation (€) | Progress until 31/12/2016 Contribution to EU 2020
targets and CSRs until
31/12/2016
Cohesion 10.000.000 One call of proposals (total budget €14,1 m) National Target for GHG
Fund 100% activation of allocated CF emission reduction

4 projects were implemented by that time
€3,7 mln public expenditure occurred

EAFRD 13.072.500 1 call of proposals was announced National Target for GHG
17% activation emission reduction

€0,3 mln public expenditure occurred



Progress: Thematic Objective 6

Protecting the environment and promoting resource efficiency

Allocation

(€)

Progress until 31/12/2016

Contribution to EU 2020
targets and CSRs until

ERDF

Cohesion
Fund

EAFRD

EMFF

30.000.000

127.000.000

22.995.000

23.404.651

3 calls of proposals (budget €21 mln)
60% activation of the allocated ERDF budget
6 mature projects were approved

3 calls of proposals (budget €20,1 ml)
13,5% of the allocated CF budget was activated
€26,8 mln public expenditures occurred

2 projects were approved (budget €7,5 ml )

3 calls of Grant Schemes (budget €3,5ml)
11,3% of the allocated EMFF budget was activated

31/12/2016

National Target for GHG
emission reduction

National Target for GHG
emission reduction

None

None



Progress: Thematic Objective 7

Promoting sustainable transport and removing bottlenecks in key network infrastructures

Allocation Progress until 31/12/2016 Contribution to EU 2020
(€) targets and CSRs until
31/12/2016
ERDF 14.250.000 1 call of proposals was announced (budget €8,4 ml) - National Target for GHG
50% activation of the allocated ERDF budget. emission reduction.
Cohesion 85.000.000 2 Calls of proposals were announced (budget €30 ml) -National Target for GHG
Fund 2 projects were approved emission reduction.

38,7 % activation of the allocated CF budget



Progress: Thematic Objective 8

Promoting employment and supporting labour mobility

Allocation | Progress until 31/12/2016 Contribution to EU 2020
(€) targets and CSRs until
31/12/2016
ESF 81.072.101 3 Grant Schemes were approved and implemented - National Employment
3 Projects were approved Target

5.931 unemployed persons benefited by the end of 2016

EAFRD 6.300.000 Implementation of Phased Projects (2007-2013) -National Employment Target
No new call was announced

EMFF 5.250.000 1 Call for Local Development Strategies was announced - National Employment
3 agreements were signed with Fisheries Local Action Target

Groups (total Budget €7 min)
100% activation



Progress: Thematic Objective 9

Promoting social inclusion and combating poverty

Fund Allocation | Progress until 31/12/2016 Contribution to EU 2020 targets
(€) and CSRs until 31/12/2016

ERDF 15.000.000 No activation of allocated ERDF funds until None
31/12/2016
ESF 27.000.000 3 calls (budget €7,2 mln) -National Target for Early school
22,7% of the allocated ESF funds were activated leaving.
2 Projects were implemented with national - National Poverty Target
funds (total budget €14,4 mln)
EAFRD 13.545.000 No activation of allocated EAFRD funds untili  None

31/12/2016



ESF

EAFRD

Progress: Thematic Objective 10

Investing in education, skills and lifelong learning

Allocation | Progress until 31/12/2016

26.000.000 No activation of allocated ESF funds until 31/12/2016.

252.000

3 Projects are implemented with national funds
according to MA decision.

2 calls of proposals were announced (budget €1,6 mln)
Training of 384 farmers
Information guide on compliance with environmental

obligations and good agricultural practices was sent to
33.000 farmers.

Contribution to EU 2020
targets and CSRs until

31/12/2016

National Target for Early
school leaving

National target for tertiary
education.

Contribution could not be

measured until 31/12/2016

None



Progress: Thematic Objective 11

Enhancing institutional capacity and an efficient public administration

Allocation Progress until 31/12/2016 Contribution to EU 2020
(€) targets and CSRs until
31/12/2016
ESF 5.055.000 No call of proposals until 31/12/2016 No contribution to National
A project was implemented by national funds. EU2020 Targets.

Contribution to CSR 1-
public administration reform



Contribution of ESI Funds to National Targets of EU 2020

Strategy

Employment rate
(20-64 years old)

R&D (% of GDP)

Renewable energy

CO2 emission
(non-ETS )

Energy efficiency

Decrease early
school leavers to

Increase tertiary educational
attainment

Reduce poverty and social exclusion

75-77%
0.50%
13%

-5%
(c.t. to 2005)

2.2 Mtoe
10%
46%

19.3% or
27.000

67.6%

0.51%

9.0%

-6.5%
(c.t. to 2005)

2.2 Mtoe

6.8%

52.5%

27.4%

67.9%

0.48%

9.4%

-9.6%
(c.t. to 2005)

2.2 Mtoe

5.2%

54.5%

28.9%

68.6%

0.50% p

n-a.

n.a-

n.a.

7.7%

53.4%

27.7%

70.1%
2.03%

16.7%

-9.6%p
(c.t. to 2005)

1.529

11%
38.7%

23.7%



Contribution of ESI funds to the fulfillment of the Country
Specific Recommendations

Country Specific EAFRD
Recommendations (2016)
A

CSR1

CSR 4

CSR 5

Adopt the horizontal reform of
the public administration and the
law on the governance of state-
owned entities, and implement
the reform of local authorities
governance.

Take measures to increase access
to finance for small and medium-
sized enterprises.

Enhance the capacity of the public
employment

services and their provision to the
long-term unemployed; improve
outreach to the non-registered
unemployed

- Strengthening the
institutional capacity of
public authorities
- Human resource
development

\/

- 4 Grant Schemes (promoting youth, women,
entrepreneurship, SMEs, business innovation)
-Advice for Small business facility

-Study in support of the ex-ante assessment for
the potential future use of Financial Instruments
(FI) in the context of the ESIF

\/

Further enhancement
and Modernization of
PES

Co-operation of PES
with Licensed Private

Emn]n‘rmon{- A (TDT\("{DQ

\/

Scheme for
Manufacturing and
Trading Units of
Agricultural products
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